Country Report : BRUNEI
1. New rules and/or regulation on related to the industry in the country:
· Proposed implementation on Control of Customs Agents (COA) by the Brunei Royal Customs by end of December 2011.
· Registration of Traders (Importers) (ROT) with the Customs.
· Stipulation by the Customs on various criteria and conditions for registration of COA & ROT
· Maritime Agency license – Shipping agents were required to attend Maritime approved courses conducted by Marine Department in 2010 but it was not continued in 2011. 
· An open skies policy is under way, in preparation for the ASEAN Single Aviation Market. But very few takers, so far.

2. Current constraint issues to the industry:
· Currently anyone, including a “one-man-show” can be a Customs agent. The COA will affect their business due to compliance regulations. 
· There could also be a repercussion by powerful individuals, or private enterprises, opposing the COA implementation or to dilute the requirements, defeating the purpose of the COA program.
· Some of the criteria for COA is debatable, viz: requirement of large sums in Customs bank guarantee, need to apply annually for renewal of the COA license, registration of local and foreign staff who do the customs handling with Customs Dept, etc.
· An ROT should be a business registered in Brunei in order to be able to import and export goods in Brunei. Non residents cannot import or export any goods through the Customs dept.
· Brunei has not adopted the ATA Carnet Convention.
· Lack of domestic manufacturing sector. Therefore, one way import traffic leads to higher freight costs for export. It is very expensive to export out of Brunei and export industries are not competitive. 
· Lengthy government procedure and poor administrative infrastructure.  

3. 	The update of package of commitment under ASEAN framework agreement on services which related to following business:
Freight forwarder: 
· There is still no rule or laws governing the appointment or activity of the freight forwarder in Brunei. Airlines appoint agents based on the agent’s capability and public image. 
· Commercial vehicle permit – Subject to approval by the appropriate regulatory authority.  Limited commercial permit issued to freight forwarder or transportation companies with non – bumiputera status.  
Maritime Agency :
· Limited control on ship operators and most control come from the Ports Department.


Warehouse:
· Nearly all the warehouses, except for the Ports Dept and Airlines, are privately owned. There is no customs bonded warehouse for freight forwarders. Transit warehouse and ICD at border crossings is rarely used. 
International Road Transport:
· IRT is limited to transport by road of cargo to East Malaysia state of Sarawak, consisting mainly of consumer goods. Customs procedure at the borders is slow and not regulated, leading to delays and irregular operations. 
· Inconsistent and no standard procedure at each border. Very little compliance to the ASW required standard. 
· Aging infrastructure and poor facilities.
Customs Broker:
· This has been explained in the above paragraphs dealing with the COA and ROT.

3. Any other matters: 
· As Brunei is a government driven economy, all programs and guide lines have  to come from the various government departments. The success of the program depends on how effective the respective department is in implementing, and succeeding in the task.
· Airport refurbishment – This is intended to be the first step in transforming BIA into a leading regional hub for the Brunei Darussalam, Indonesia, Malaysia,Philippines – EAST ASEAN Growth Area. The project aims to provide incentives to encourage the existing carriers and new air carriers towards the development of airport connectivity, flight frequency and passenger transit. 
· The development of the Pulau Muara Besar project which supports the transport and logistics cluster has been a topic of discussion but no further progress has been made. 
· There is a talk of government plans to establish a national shipping line that will provide businesses with an alternative freight forwarding service, as well as help lower the cost of operations. The central location makes it ideal to address the issue of regional connectivity. It is well positioned to serve the BIMP-EAGA market. 
· A proposal to introduce light-rail transit (LRT) to the capital is under discussion. It would be built in line with the development plan for the nation’s capital, the Bandar Seri Begawan Development master plan. 
· Ship repair and maintenance firm AT&S Sdn Bhd has announced plans to set up a maritime institute in Brunei with its US-based partner Offshore Energy Holding (OEH) LLC to provide training for locals in the industry. Under the $200 million contract, AT&S, OEH and Vanuatu Shipping Corporation will construct 12 vessels at the Muara shipyard. The idea of having a Brunei – based marine institute is part of AT&S and OEH’s expansion plans to gain international recognition for its capability to mass-produce vessels. 
