MYANMAR INTERNATIONAL FREIGHT FORWARDERS" ASSOCIATION
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ASEAN HIGHWAY ROUTE Maas

: Counz‘ry background

+ Trade facilitation

+ Situation of Transport facilitation & logistics section
+ Multimodal Transport & Cross border

4 /l///FFA back ground & Vocational training

&JZa!l and truck , freight forwarding
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Trade Patterns

Foreign Direct Invest

Resources and Investment Potentials in Myanmar

Doing Business in Myanmar
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Trade Volume of

Myanmar

(im US 3 milliom)
200809 200910 201011
Country
Export | Import Total Rank | Export | Import Total Rank | Export Import Total Rank

Normal 2493 206 2699 3059 243 3302 2753 562 3315

Border 138 189 327 139 135 274 152 147 299
Normal 127 712 839 135 681 816 266 1306 1572

Border 491 496 987 500 577 1077 938 862 1800
Normal 798 142 940 1005 188 1193 864 191 1055

Border 5 4 10 8 6 14 8 5 13




F'DI BY COUNTRY (31 August, 2011) (US § in million)

Source: MIC, MNPED

Sr Particulars No. oérﬁg;g}iit;gd Enterprises
No. Approved Amount %
1 China 32 9603.168 26.62
2 Thailand 61 9568.093 26.52
3 Hong Kong 38 6308.495 17.49
4 Republic of Korea 47 2935.017 8.14
5 U.K (including British Virgin Islands, Bermuda 51 2659.954 7.37
Islands and Cayman Islands)

6 Singapore 74 1818.613 5.04
7 Malaysia 38 975.097 2.70
8 France 2 469.000 1.30
9 US.A 15 243.565 0.68
10 Indonesia 12 241.497 0.67
11 The Netherlands 5 238.835 0.66
12 Japan 22 211.902 0.59
13 India 5 189.000 0.52
14 Philippines 2 146.667 0.41
15 Russia Federation 2 94.000 0.26
16 Australia 14 82.080 0.23
17 Austria 2 72.500 0.20
18 United Arab Emirates 1 41.000 0.11
19 Canada 14 39.781 0.11

Mauritius 2 30.575 0.08




FHIDBB SESHOROR (31A40154530101 1) (8% imwillivn)

Permitted Enterprises

No. Particular No. Approved Amount (US$) %
1 | Power 4 14529.742 40.28
2 | Oil and Gas 104 13815.375 38.30
3 | Mining 64 2794.463 7.75
4 | Manufacturing 159 1747.747 4.84
5 | Hotel and Tourism 45 1064.811 2.95
6 | Real Estate 19 1056.453 2.93
7 | Livestock and Fisheries 25 324.358 0.90
8 | Transport and Communication 16 313.272 0.87
9 | Industrial Estate 3 193.113 0.54
10 | Agriculture 7 173.101 0.48
11 | Construction 2 37.767 0.10
12 | Other Services 6 23.686 0.07
Total 454 36073.888 100.00
urce: MI;;\'




Export & Import of Myanmar (US$ Million)
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Major Export Commodities in 2010-11

Base Metal & Ores
1%

Rice

Fresh & dried prawns 5%

1%

Sesamum seed

. . 1%
Fish & Fish Products
4% Raw Rubber
Hard Wood 1%
5%
Teak Gas
4% 55%

5%
Beans & Pulses

18%
OGas BBeans & Pulses 0 Garment O Teak
®@Hard Wood O Fish & Fish Products 8 Fresh & dried prawns O Rice
B@Base Metal & Ores BSesamumseed 0 Raw Rubber

Source: Ministry of Commerce, 2011



Major Import Commodities in 2010-11

Edible oil & other Pharmaceutical

Dairy Products Hydrogenated oil Products
1% 2% 4%

Cement
2%

Plastic
620
Chemical elements &

compounds
1%

Garment & Fabric
7%

Base metals &

Refined mineral oil mnu:l‘j;tures
28% 0
Rubber Machinery &non-

manufactures electric & transport
1% Blectrical machinery equ(:nent
Paper, paperboard & & apparatus 26%
manufactures 7%
1%

Source: Ministry of Commerce, 2011




Resources and Investment Potentials

investment 1Is strongly encouraged are:
Export Oriented Industry

- Resource - based Industry
U agro - based industry
U wood - based industry
U leather, rubber - based industry
U processed and semi - processed seafood.
- Non- Resource- based industry /  labour intensive industry
U garment/textile
U light manufacturing / electrical appliance
U electronic industry
U footwear industry




Domestic market oriented industry

Resource - based industry

x food processing
X agro supportive industry (farming tools, fertilizer, pesticides)

Non - Resource - based industry
x cement
x electronic and machinery component
x plastic ware
% iron and steel
X agro - supportive industry
x packaging industry




Form of Business Organization

1 Foreign investor can set up their business either in the
form of:
B100% wholly foreign - owned (100% foreign) (MFIL)
BJoint Venture (MCIL)

(an individual, a private company, a cooperative or
a state - owned enterprise)

In any joint venture, the minimum share of the
foreign  party is 35% of the total equity capital.

US$ 500,000 -
- US$300,000 -




BMyanmar Foreign Investment Law and
Procedures (MFIL)

BEMyanmar Citizen Investment Law (MCIL)

BENotification on Taxation




Form of Business Organization

1 Foreign investor can set up their business either in the
form of:
B100% wholly foreign - owned (100% foreign) (MFIL)
BJoint Venture (MCIL)

(an individual, a private company, a cooperative or
a state - owned enterprise)

In any joint venture, the minimum share of the
foreign  party is 35% of the total equity capital.

US$ 500,000 -
- US$300,000 -




More effective in providing services (o

public,

Admuinistration body in Transportation.
AS

Ministry of Transport

Ministry of Rail Transportation
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n ASEAN FRAME WORK AGREEMENT ON SERVICE

n ASEAN ROADMAP FOR THE INTEGRATION OF
LOG/ISTIC S SERVICE

n THE INTEGRATION OF LOGISTIC SERVICES
NATIONAL LEVEL WORK SHOP ON ECONOMIC
DEVELOPMENT

s NAY PYI TAW
n17.3.087T0 18.5.08
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PARTICIPANTS ARE: -

» GOVERNMENTAL DEPARTMENT
OFFICIALS

» ENTREPRENEURS

» ECONOMIC EXPERTS




+ ORGANIZE THE CONSULTATIVE COMMITTEES

« FORM THE NATIONAL LOGISTICS
DEVELOPMENT COMMITTEES

« NATIONAL LOG/ISTICS ASSOCIATION
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c TIME FRAME AND ACTION PLAN
+ A)  ASEAN STRATGIC SCHEDULE
+ B) PROPOSED ROAD MAP

+ C) AEC BLUE PRINT
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c A. THE CONSULTATIVE COMMITTEES
+ Infrastructure development

« Transport service development

« Laws, rules and regulation

« Human resources

« IT development
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¢ B. THE NATIONAL LOGISTIC DEVELOPMENT
COMMITTEE

« 1. National Logistic Association

« 2. Integrating the private business transport
sector
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¢ INFRASTURCTURE DEVELOPMENT
PUBLIC
PRIVATE
PARTNERSHIP

IN
AIR, SEA, ROAD AND RAIL & PORT



¢ TRANSPORT SERVICE DEVELOPMENT
e 1. INLAND NETWORK INFRASTRUCTURE
e 2. RAIL

e PORT

I e 3. ROAD
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c LAW, RULES AND REGULATION

« 1. TO APPROVE LEGAL IDENTITY OF
LOG/ISTICS SERVICE PROVIDERS

« 2. MULTIMODAL TRANSPORT LAW

+ 3. STATE ELECTED WITH NEW
CONSTITUTION




Exemption anc

Exemption from income-tax 6. Right to pay income tax at the rates
extending to 3 consecutive years applicable to the citizens

Exemption or relief from income tax | 7. Right to deduct R & D expenditure
on profits (re-Invested within one from assessable income

year after reserve is made)

Right to accelerated depreciation in | 8. Right to carry forward and set off (up
respect of Capital assets (rates to 3 consecutive years from the year
fixed by MIC) of losses)

If goods produced by exported, 9. Exemption or relief from customs
relief from income tax 50% on the duty or other internal tax (machinery
profits and equipment)

Right to deduct (investor to pay 10. | Exemption or relief from customs

income-tax payable to State on
behalf of foreigners) from
assessable income.

duty or other internal tax (raw
material for 3 yrs)

A

N




L Sbeclal Economic <2one rLaw (Januarv. ZU11) |

Three SEZzones ,
At Sittwe , Kyaukphyu and Dawer .
The Special Economic Zone includes

high tech industrial zones with Information and
telecommunications  technologie

Export processing zones,
Port area zones,
Logistics and transportation  zones

Scientific  and  technological research  and
development zones,

v Business service zohes

} Sub trading zones and zones prescribed by the
Government, from time fo time .
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KalayInd. Zone

;AV Taunggyilnd.
L‘; -, Zone

-~

Pakokkulnd. Zone

Yenangyaungnd. Zone -}

Mandalayind. Zone

Myingyanind. Zone PyayInd. Zone

Meiktila Ind. Zone

Mawlamyinelnd. Zone

Patheinind. Zone

Myaungmyalnd. Zone \.\
Hinthadalnd. Zone 'm"""u"'."'i
Yangon West District Ind.Zone 4_:\_ Myglqlnagdong
Yangon East District 1nd.Zone 18 Industrial Zones

Yangon North District Ind.Zone

Yangon South District Ind.Zone




My anmar | nternati onal Freight For we
Non -Profit Organization in Myanmatr.

Formed and organized the local freight forwarders

Assi sts membersdé requirement

MIFFA will upgrade to Logistics Association with the guidance of

Ministry of Transport

MIFFA consists (96) Regular members and ( 65 ) Associate

members.

Member of FIATA and AFFA

Planning to be a member of GMS Freighter




v 1T DEVELOPMENT
EMAIL & INTERNET SERVICE
NEED TO CONTROL TRACK AND TRACE SYSTEM.

CREATING PORT NET SYSTEM COLLABORATION
WITH MPA

START APPLY oE. CUSTOM o DOC




MYANMAR TRANSPORT AND
LOGISTICS
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< Bo Aung Kyaw Street Wharf (BSW)

< Myanmar International Terminals Thilawa (MITT)

< Asla World Port Terminal

e SalBer. (MIP)



ASIA WORLD MYANMAR MYANMAR
BOAUNGYAW PORT INTERNATIONAL INDUSTRIAL
PORT NAME STREET
WHARVES
TERMINAL TERMINAL THILAWA PORT
TS MYANMAR MYANMAR
INTERNATIONAL INDUSTRIAL
TERMINAL NAME STREET pégl'i'AT\ggS IIRIE,)AL
WHARVES
TERMINAL THILAWA PORT
CHANNEL DEPTH 10m 10m 10 m 10m
CHANNEL DISTANCE 32 km 47 miles 32 miles 44 miles
TIME FROM PSTN TO . ) ) .
BERTH 04:00hrs 04:30hrs 03:30hrs 4:0hrs
MAXIMUM DRAFT AT
BERTH 9 mtrs 9 mtrs 9 mtrs 8 mtrs
NO OF CONTAINER
BERTHS 3 Berths 3 Berths 5 Berths 2 Berths
NO OF GANTRYS 1 gantrys 70MT crane 50MT crane 70MT crane
TERMINAL WORKING 24 hrs 24 hrs 24 hrs 24 hrs

HOURS
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v No proper terminals to handle EOMa
Intermodal transportation at the inland
waterways.

v 218 Inland waterways ports

v Maximum drafts port are about 4.5 1t to 5.5 .

v Ayeyarwaddy and Chindwin are the main rivers
1 Can be used all seasons

1+ Not only national transport but also regional




v Myanmar Railway system Is
under public administration.

» Nowadays, containers
transportation services are
offered and available for Yangon
fo Mandalay by Myanmar
Railway service.




BEFORE 1988
AFTER 1989

UNDER CONSTRUCTION"
TO START NEAR FUTURE
TOTAL ROUTE MILE

TOTAL TRACKMLE
MISSING LINK

1976.35 M( 3162.16KM)

1166.44 M(1866.30KM)
566,65 M(906.64KM)

29660 M( 474.56KM)
3142.79 M (5028 46KM)

4091.07 M ( 6545.71KM)

BEFORE 1988

AFTER 1508

UNDER CONSTRUCTION™
TO START NESR FUTURE
TOTAL ROUTE MILE
TOTAL TRACKMILE
MBSING LINK

wewa  1078.35 M 216216804
e 1955 44 M 106630000
=== 55665 D05 S
—  2BBOM 4TSN
— JM270 M (50284500

400107 MBS TN
—




O Myit Kyi Na

——

O
PR e Moe Nyin Bhamo
Katha _»_____,__-—.
Naba b o ST
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Kalay Ye U Kin U O/Kyaukme
Budalin Pyin Oo Lwin
Shwe Bo
Madayar
Monywa
Gangau
Chaung U MANDALAY.
Sagiang
Tada U Palate
Kyanain e . akokku  Myingyang
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Expansion of national railways network (Future Plans)

MNISTRY (7 RAL TRANSWORTATION (1) Kyangin 7 Pakkoku 512.00 km

RALWAYS ROUTE OF MYANMAR

(2) Katha T Bamaw 156.80 km
(3) Dawei 1 Myeik 212.00 km
(4) Moene T Kyaingtong 361.60 km

' ; (5) Pyawbwe I Magwe 152.00 km
(AT

(6) Minbu T Sittway 411.20 km

(7) Pyi 1 Naypyitaw 192.00 Km

(8) Pathein T Yangon  139.00 Km
(9) Hinthada 1 Nyundon 76.00 Km
(10) Naypyitaw - pinlong 192 Km
(11) Monywa i Kalay 200 Km

LEGEND

TOTAL ROUTE MILES N S23805 MGTRUSKN)

TOTALTRACKMILES  HsstHHHHH- 400600 MISHAO00 (12)  Taungoo i Loikaw 240 Km

YANGON CIRCULARLINE St 1950 Mug7 20KM)

KEWLY OFEN LINSSROUTE) Hititiiits 126190 MQOIRTZKM)

NEWLY OPEN LINESITRUCK S 444+ 151U MOES2S6KM) I

el W (13)k Myitkyina  -sibaw -namsan (758)

m




Under Constructions 1778 miles

(@) Myitkyina-Thibaw-Nam San 474 miles
(b) Kyiankhin-Pakoku 320.00 miles

(c) Katha-Bamaw 98.00 miles

(d) Mone-Kyinetone 226.00 miles

(e) Pyawbwe-Natmauk-Magwe 95.00 miles
() Dawei-Myeik 127.62 miles

(90 Minbu-An-Sittwe 257.00 miles

(h) Pathein-Yangion 89.00 miles

(i) Naypyitaw-Pinlong 120.00 miles

() Monywa- Kalay 125 miles

(k) Taungoo- Laikaw 150 miles

()  Pyi- Taungoo 120 miles

Hinzada- Nyaungtone 48 miles
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Crossi border railways connections

Railway Lines of International Importance in Myanmar

Existing lines

Mandalay-Yangon = 617 km
Mandalay-Lashio = 313 km
Mandalay-Kalay = 539 km
Bago-Thanbyuzayat = 270 km

Missing lines

Kalay-Tamu = 127.4 km**
Lashio-Rueli = 141.8 km**
Thanbyuzayat-Three Pagoda Pass = 110

km**
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** The route lengths of missing lines are
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referred from feasibility reports




(a). Indian-Myanmar Rall link (Kalay-Tamu)

- | - s P ] Conducted by : 2004 -2005
™~ on it o
) » ." h..nmsm rg‘k’qj'
! /%b‘ Padew
¢ A o New rail link
‘ r § » 5

() Jiribam -Moreh (219 kms) India
(i) Tamu -Kalay (127.4 kms)  Myanmar

o Rehabilitation of existing line
- Kalay -Mandalay (513 kms)  Myanmar

* Ereight demand Forecast
2.48 mil tons in 2027  -28

EXISTING LINK

“> { foue of inkr netors| sgnfegno
e Immowm FUTLRE UNK

b\ R
P
=

(Mouss of riarmotona sionfoan s
EXISTING LUNK

(route of sLOregongl W gnmeorns)
FUTURE LINK

l.ﬂ}i'jl' elonal 9 gnhicones|
TAR bornar siaton

TAR Ink designaton

A Fors imegrated wih TAR

[

-
5
.
)

o Mamadey Lot ord O

* Comparison of transport between Yangon & New Delhi
Without Project  With Project

Transit time 22 days 9 days

per TEU cost 2000 USD 800 USD




. Thailand-Myanmar Rail link (Thanbyuzayat-Three Pagoda Pass)

* Conducted by KOICA

™he Doundaes snd names
SOWN IS uu':n.ﬂ.nsn
on this e co ol "ct! afcial
SnOorsement o 00eiand by
e nted Natlers

+ JLEGEND
e [TE——ry EXISTING LINK

UTURE LINK
rate of riametions! servicane)

EXISTING LINK

froute of subragend sgoficsnos)
U K

c,r m}%‘gfm'z‘ugcnd savharoe)

TAR border sistion

ate
’
- - -

TAR Irk desgnestion

# Thanbyuzayat

(route of rtermatoml syrdcrce)

2005 -2007

The scope of the study
-Three Pagoda Pass (110 km)
(Myanmar)

ﬁ'% Three Pagoda Pass -NamTok ( 153 km)

(Thailand)

* The construction cost for Myanmar side

246.171 mil USD.
* Total Traffic Demand Forecast

In the case of medium demand
scenario;

2017 2027 2037
Freightton 0.7 mil 3.1 mil 5.7 mil
Passenger 0.06mil  0.2mil 0.5 mil

:# Economic Evaluation

+{ In the case of the medium demand scenario

B/C ratio =0.74
EIRR 8. 1% < discount rate 12%

Financial Evaluation
For the medium scenario, FIRR = 0.4%




China-Myanmar missing Rail link (Lashio-Muse-Rueli)

| | | LN
Al ! !

T boundrier ad s

* Demand Forecast in 2030

oty "\ * Conducted by , 2010.
arckesmin of nﬁ‘nxw ' =l A, '
tha Un bect Nutoen “,
S — | AThe scope of the study
A ' " way A metre -gauge railway line
) 0| | Lashio - Muse - Rueli (141.88 km)
\ : (Change of Gauge)
$ || ! | \ ."
. ' ' ‘ia

B n’h’m_“ "’g Total Trade Total Transport
o .
o ) \ Volume Volume
|
| Myanmar -China 8.9 mil (USD) 10.3mil tons
Myanmar - Southwest 5.2 mil (USD) 6.28mil tons
| \ China
CH|NA | ~ Sino - Myanmar Railway
,l ‘l Freight Volume C 4.5 mil tons
LEGEND

Lo EXIETING LINK
(route of mkmational igm:mm

UTURE UNK
b gmbcf nl{mlmdsgmm)
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I. China-Myanmar Railway Corridor Planning

The Planning Scheme Of Sino-Burma Railway Passageway
Main Corridor TN e
China-Myanmar «.-
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INTERNATIONATLI. HIGHWAY ROUTES
ITNKAGES FROM MYANMAR
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Current status of ASEAN Highway in Myanmar

Route o Below | Missin
Itinerary Length | Primary Class | Class Il | Class lll SSig
No. Class Il Links
(km)
Tamu-Mandalay-Meiktila -
AH 1 Yangon-Bago-Pahagyt 1,665 - 80 - 1206 379 -
Thaton-Myawadi
AH2 | Melktla-Lollem-Kyaing | g5 : 10 : 349 | 448 :
Tong-Tachileik
AH 3 Mongla-Kyaing Tong 93 - - - 93 - -
AH 14 | Mandalay-Thibaw-Muse 453 - 67 - 386 - -
AH 111 Thibaw-Loilem 239 - - - - 239 -
Thaton-Mawlamyine-
AH 112 | Thanbyuzayatye-Dawer |, | g . . 19 84 982 60
Lehnya-Khamaukgyi,
Lehnya-Khong Loy
AH 1? eirMaesamee Pass| 141 - - - - - 141
Grand Total Leng 4,543 ) 157 19 2118 2048 201
(km) (%) (3.46) (0.42) (46.62) (45.1) (4.4)




The East-West Economic Corridor Project
Vietnam - Lao PDR - Thailand - Myanmar
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Second Mekong Int'l Bridge
TR o R,

AT
piu Qiﬂblot““
A 'I;Ix Seaty Peags

A
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mmm Existing 2-lane Highways —— Completed to 2-lane Highways
mmm Completed 4-lane Highways (310 km.) mmmm Under construction to 4-lane Highways {50 km.)




Thingayingnaung iKawkareik Road Construction

Thingayingnaung

Myawaddy Mae Sot

Kawkareik
Current status

Kawkareik harrow road, width 3-4 m. (40 kms)
Traffic : 1 day 1 direction

i Thailand will grant a new 2 lanes road
— BuilgAlEmment Petailed design completed in Oct 08

s |\ Ali
- 'gf‘me“‘ \ (30 kms)




